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NATIONAL POLICY AND ISSUES 


ORIENTATION TOWARD CONTROLLING USE OF FUNDS FUR RENEWAL, REFORM 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 20 Jun 83 p 2 
[Article by Ku Fangming [1776 2397 7686] 


(Text) There have been problems in recent years in the way some enterprises 

we the funds for renewal and reform. The most notorious ones include those 

enterprises, driven by self-interests, which pursued capital construction 

under the guise of technological measures, launched new construction under 

the guise of renewals, and built "small but complete” new projects under the 

guise of stop-gap measures, at the same time the state was calling for control 
ver the size and investment of capital construction. This has turned the state 

plan for investment in fixed assets into an “elastic plan.” In addition to what 
is rammed down in the budget, there is a huge profusion of extrabudgetary items. 
if the funds for renewal and reform and the funds for extrabudgetary items are 

not brought under control soon, the scale of investment in fixed assets this year 

will far exceed the level of last year. A new financial dislocation is in the 

making. 


Consequently, the focus should be on the following problems: 


First, the leadership at all levels and the departments in charge of the enter- 
prises should be clear-headed and avoid the old practice of launching new 
istruction and expansions under the guise of renewal and reform. All the 
fe partments should schedule the renewal and reform investments in the lignt 
China's national strength. All the enterprises should figure out, on the 
strength of their own financial capability, the amount of funds they themselves 
can raise. After all, China's economic resources, in both money and materials, 
are limited. The departments in charge of the enterprises and the leadership 
of the enterprises should weigh the microeconomic and macroeconomic benefits 
and proceed step by step with the key technical reforms. If not, the problem 
of the ordinary projects squeezing out the key projects, and extrabudgetary 
projects squeezing out planned projects would become even worse. That would 
not only arrest the completion of the anticipated technical reforms but also 
give rise to further readjustment of the ratios of investments, which is a 


wanton waste. 
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NATIONAL POLICY AND ISSUES 


ETARY INVESTMENT MUST BE CONTROLLED COMPREHENSIVELY 


Shanghai SHIJIE JINGJI DAOBAO in Chinese 20 Jun 83 p 3 


(Article by Ying Yixun [2019 1355 6676] 


Text, Today capital construction investment 


its accumulated ratio last year went over the 30 percent level. 


ing problem posed is the assault on state key 


investment and uncontrolled use of funds. 


back investment and concentrate funds on key projects. 


So 





is getting out of control, and 


constructions by ext rabudgetary 


The most alarm 


the most urgent task is to cut 


The existing system is 


still full of abuses, including low level of management skill and the usual 


iasis on arbitrary uniformity. A more fruitful wav to tackle the problem 
wi thie least side effect is to restructure the system by all possible means. 


l. Appropriate concentration of the central government's financial resources. 


Today central government finance is about 26 percent of the national income. 
This is a bit too low no matter how you look at it, and should be increased 
by +5 percent. The excessively high percentage alloted to the localities 


and enterprises should be slashed. 


2. More strict scrutiny and approval of investment plans. 


The responsible 


departments at all levels should be more strict in the scrutiny and control 


of the investment plans of their subordinate units, including the examination 
their feasibility, accuracy, thoroughness and possible attendant economic 


r 


ene t i ts oo 


4. Capitalize on the role of the bank in the control, concentration and alloca- 
tion of funds. The bank should have authority not sub‘tect to interventions 
by any departiment to assess and reject any investment pian. It should ve 


the authority and responsibility to control the amount of investment in 


La 


the light of the overall requirement, and to extend credit in order to make 


more funds available to key projects. It may also adjust interest rates on 


deposits to guide the use of funds. 


+. Ihe economic gains of the enterprises. 
not invested, a proper percentage of the interest on its deposits may be 


If the funds of an enterprise are 


withdrawn to form a fund to cover welfare, wage and reward payments. 
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CONOMIC PLANNING 


NINGXIA: XIAO HUA SPEAKS ON NORTHWEST CONSTRUCTION 
HK141031 Yinchuan NINGXIA RIBAO in Chinese 29 Aug 83 p 1 


(Report: "Xiao Hua Hopes That the CPPCC and Democratic Parties of Ningxia 
Autonomous Region Will Mobilize People of all Circles To Take an Active Part 
in the Construction of the Northwest") 


[Text] On the morning of 25 August, Xiao Hua, political commissar of the 
Lanzhou Military Region, received responsible persons and personnel of che 
region's CPPCC, democratic parties, federation of industry and commerce, and 
counsellors office of the regicnal people's government, in the meeting hall 
on the second floor of the region's CPPCC building. Xiao Hua is also a men- 
ber of the CPC Central Committee and vice chairran of the national CPPCC. At 
the meeting, he convyed the guidelines of an instruction given by Comrade 

Hu Yaobang on the development of the northwest, and made an important speech 
to that effect. He hoped the regional CPPCC and all democratic parties would 
irouse their members and people of all circles to give themselves to the 
levelopment of the northwest and to the effort of driving out poverty in 
Ningxia’s Xiji-Haiyuan-Guyuan area. 


Also present at the meeting was Ma Xin, a member of the national CPPCC Stand- 
ing Committee. 


In his speech, Xiao Hua said: When Comrade Hu Yaobang recently inspected 
Qinghai, Gansu, and Shaanxi, I accompanied him the whole time. Comrade Hu 
Yaobang outlined a far-sighted program of shifting the focus of our country's 
economic construction from coastal areas to the northwest at the end of this 
century and in the beginning of the next. He also advocated a ssethod of 
eliminating poverty and amassing riches in line with the characteristics of 
the frigid and dry weather in the northwest--initially developing the area 
mainly by growing grasses and planting trees. This strategic decision made 
by the party Central Committee is very wise, and well-considered for the 
characteristics of the northwest. Cansu, Qinghai, and Shaanxi have already be- 
yun taking action, and a general mobilization has been launched for growing 
grasses and planting trees. Ningxia also made an eager response after I con- 
veyed Comrade Hu Yaobang’s instruction, and it is prepared to galvanize the 
people into action immediately. Such militant resolve to change the face of 
the region is highly commendable. 
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of mind and actively participate in consultations and discussions on major 
events of state policical life. They are playing their role in the building 
of the two civilizations. Under the leadership of the CPC and in response 
to the call for General Secretary Hu Yaobang, we will cement national unity 
and work hard so as to make active contributions to the exploitation of the 
northwest and to the construction of Ningxia. 


After the meeting, Comrade Xiao Hua had a photograph taken with all partici- 
pants. 


CsO: 4006/820 








ECONOMIC PLANNING 


LIAO HANSHENG SPEAKS ON QINGHAI DEVELOPMENT 
HK100428 Xining Qinghai Provincial Service in Mandarin 1100 GMT 9 Sep 83 


[Text] NPC Standing Committee Vice Chairman Liao Hansheng pointed out at a 
meeting of Qinghai party, government, and army leading cadres on 7 September: 
There have been very great changes in Qinghai, and its potentials and future 
are very great. It will shoulder still heavier responsibilities in the four 
modernizations drive in the future. He hoped that the cadres and masses in 
Qinghai will seriously implement the spirit of Comrade Hu Yaobang's Qinghai 
speech in close connection withQinghai reality, be determined as the foolish 
old man who removed the mountain, and create conditions for the large-scale 
development of Qinghai at the end of this century and the beginning of next. 


Comrade Liao Hansheng led the PLA which liberated Qinghai in 1949. He sub- 
sequently held leading posts in the party, government, and army in Qinghai, 
working in the province for more than 3 years. This is the first time he 
has been back to the province for 31 years. He arrived in Qinghai on 1 Sep- 
tember and left Xining today. During his stay, he listened to reports de- 
livered by leading comrades of the province on the situation, visited the 
Longyang Gorge hydroelectric station and some factories and enterprises in 
Xining City, and held contacts and chats with cadres and masses of various 
nationalities. 


During his speech, Liao Hansheng recalled the situation in Qinghai during the 
early post-liberation period, pointing out: In the past Qinghai was extremely 
poor and backward, under the feudal serf system. Earth-shaking changes have 
now taken place in politics, economics, culture, science and so on in the 
province. Qinghai is a vast place with abundant riches and tremendous de- 
velopment petentials. It is completely correct and also very encouraging that 
the CPC Cent.i.* Committee has decided to shift the focus of state construction 
to the Great Northwest at the end of this century and the beginning of next. 
The cadres and ti.e people of all nationalities in Qinghai must truly be deter- 
mined like the foolish old man who removed the mountain to fully exploit their 
rich natural resources and turn them into the people's wealth, to contribute 
to the motherland's four modernizations drive. 


He then put forward four hopes with regard to future work in Qinghai: 


ws 
< 








1. Implement the Central Committee's line, principles, and policies and the 
spirit of Comrade Hu Yaobang's speech in close connection with Qinghai reali- 
ties. He said: A fundamental condition for whether or not we can maintain 
unity with the CPC Central Committee and rapidly get things going is whether 
or not we can closely integrate the Central Committee's principles and poli- 
cies with the actual local situation and proceed to seriously implement then. 
dence, it is necessary to step up investigation and study, adopt specific 
measures and action in accordance with the actual conditions in Qinghai, 

and avoid issuing general calls and making general arrangements. 


2. Seriously study the "Selected Works of Deng Xiaoping." He pointed out: 
The “Selected Works of Deng Xiaoping” is the program for building socialism 
with Chiriese characteristics in our country. Of course, it is also the guide- 
line for developing Qinghai and doing a good job in all work here. Every 
party member and cadre, and especially every leading cadre, must seriously 
study the "Selected Works” and apply it as a weapon to guide his own work. 


3. Cherish and strengthen unity in all respects. He said: Unity is the 
guarantee for victory in all undertakings. This unity includes unity in the 
party, between new and old cadres, between cadres from elsewhere and local 
cadres, between cadres of all nationalities, between people of all nationali- 
ties, and between army and people. Qinghai is a multinational area. Strength- 
ening and preserving the unity of nationalities is extremely important. We 
must seriously do a good job in this work and conduct extensive education in 
the notion that Hans and minority nationalities cannot do without each other, 
to fully mobilize the initiative of cadres and masses of all nationalities 

to unite and build Oinghati. 


4. Carry forward the spirit of the foolish old man who removed the mountain, 
and the spirit of arduous struggle and heroic battle displayed when liberating 
Qinghai in the past, advance toward the set goal, and use your own two hands 
to build Qinghai into a still more beautiful and better place. 
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ECONOMIC PLANNING 


QINGHAI INDUSTRIAL, COMMUNICATIONS FRONT MEETING 
HK130222 Xining Qinghai Provincial Service in Mandarin 1100 GMT 10 Sep 83 


[Text] Yesterday evening, the Qinghai Provincial People's Government held 

a telephone meeting, at which Governor Huang Jingbo and Vice Governor Yin 
Kesheng spoke, mobilizing all workers on the industrial and communications 
front throughout the province to seriously study the "Selected Works of Deng 
Xiaoping" and Comrade Hu Yaobang's important speech while inspecting Qinghai, 
to work in a down-to-earth manner, and to completely overfulfill this year's 
quotas for industrial production, communications, and economic results. 


ihe telephone conference demanded: In the future, it is necessar: to do well 
in grasping work in the following four aspects: 


1. While completely fulfilling this year's quotas for industrial production, 
communications, and economic results, we must seriously make good prepara- 
tions for next year's production. 


2. We must give prominence to grasping well the straightening out of leading 
groups and of foundation work to speed up the straightening out of enterprises. 


3. It is necessary to do well in technical transformation to ensure the com- 
pletion of technical transformation tasks and of the trial-production of new 
products according to plans. 


4. It is essential to strengthen ideological and political work and to 
arouse workers’ enthusiasm to do well in produccion. 


conclusion, the meeting emphatically pointed out that the “Selected Works 
Deng Xiaoping” is the inheritance and development of Mao Zedong Thought, 
1 socialist progiammatic document with Chinese characteristics, a theoretical 
foundation for formulating the line, principles, and policies of the party, a 
yuiding principle to carry out all work to achieve the four modernizations, 
and of important guiding significance for further creating a new situation 
in socialist modernizations. Comrade Hu Yaobang's important speech on estab- 
lishing the will of the Foolish Old Man and exploiting Qinghai Province ap- 
praises the strategic role of Qinghai in the course of the four modernizations, 











profoundly analyzes the advantages of Qinghai in developing production, and 
clearly points out the prospects for and the orientation of building OQing- 
hai. Comrade Hu Yaobang’s important speech is an important guiding ideology 
for doing work well in our province at present and in the future. Party 
organizations at all levels of industrial and communications departments must 
continue to organize workers to study and discuss them in depth so as to make 
them understand that doing their own work well and doing current work well 

is to contribute toward exploiting and building Qinghai. It is necessary 

to devote workers’ revolutionary spirit and enthusiasm aroused to current work 
and to the complete fulfillment of all tasks. 
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ECONOMIC PLANNING 


GUANGZHOU CITY DRAWS UP DEVELOPMENT SCHEME 
HK110455 Guangzhou Guangdong Provincial Service in Mandarin 2300 GMT 10 Sep 83 


[Text} A blueprint for building the great southern gateway of the motherland 
in a planned and measured way, with the aim of achieving urban modernization, 
was discussed and approved on 9 and 10 September at the second meeting of the 
Eighth Guangzhou City People's Congress Standing Committee. This blueprint 
is the comprehensive scheme for Guangzhou City. 


This comprehensive scheme has been drawn up on the basis of repeated investi- 
gation and study and of soliciting views from various sectors. In view of the 
characteristics of Guangzhou as the great southern gateway of the motherland, 
the economic center of the whole province and south China, and a foreign 

trade port city, this scheme states that it is necessary to build Guangzhou 
into the economic center of the whole province and south China and a modern 
socialist city that is prosperous, civilized, stable, and beautiful. 


To reach this goal, the scheme is divided into short term and long term. The 
short term goes up to 1990 and the long term to the year 2000. The contents 
of the comprehensive scheme include plans for the scale and layout of the city, 
industry, agriculture in suburban counties, urban environmental protection, 
planting of trees and gardens, domestic coalgas, housing construction, tour- 
ism, an underground railway, and science, education, culture, physical culture, 
and public health. 
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ECONOMIC MANAGEMENT 


GOVERNOR DISCUSSES TECHNICAL REFORM OF ENTERPRISES 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 20 Jun 83 p 2 
(Dispatch from Beijing] 


(Text) According to Quan Shuren, governor of Liaoning, it will take solid 
technical reform to make Liaoning, an old industrial base, increase its 
economic effectiveness. 


He says much of the technical equipment of most of Liaoning's industrial enter- 
prises, which were built in the First 5-Year Plan period, have become extremely 
backward. The fixed industrial assets, originally valued at 45 billion yuan, 
are worth only 27.5 billion net today, having depreciated 38.9 percent. Some 
45 percent of the equipment of the 394 large and medium key industries (with 
fixed assets equal to two-thirds of the fixed assets of the whole province) 
require complete renewal. 


Antiquated equipment and backward technology are the two major obstacles to 
economic effectiveness. Quan Shuren is of the opinion that the following 
should be done to overcome these obstacles: 


First of all, the technical retorm of the enterprises must rise above the 
demarcation between the central and local enterprises, on the one hand, and 
the departmental and regional barriers, on the other, and must proceed in an 
orderly manner, step by step, in accordance witi. a comprehensive program and 
overall planning. The enterprises of the departments should join together 
tor planning by trades, each identified by its products. 


Second, there are more ways than one to pursue the technical reform of the 
enterprises. Although the use of foreign capital and the importation of crucial 
foreign equipment and advanced technology are quite essential, most of the 
industrial enterprises should begin with the advanced technologies developed 

in China. Liaoning recorded over 6,/00 scientific research achievements in 

the past 4 years, and one-third of them have not yet been put to use. China 

as a whole has developed many more advanced technologies and types of equipment 
yet to be popularized and utilized. The advanced technologies of the modernized 
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ther must be a policy conducive to technical reforms. No enterprise 
interested in technical reforms unless they have something to gain. 


lal incentives, such as higher prices for better quality new products, 
Mterest or interest-free loans for technical reforms, reduction or 


ion of taxes, should be offered to enterprises to encourage technical 


retorms. Such a policy is very important and should be studied by specialists. 
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» there should be more funds available for technical reforms. In the 
piace, the state should increase its investment in the technical reform 
enterprises. In the second place, gather together by all possible 

the scattered funds and use them for technical reforms. I think it 
ossible to organize a technical reform foundation run voluntarily by 
terprises or the bank to collect the scattered funds which tne participat- 
terprises can allocate for technical reforms on the strength of need and 
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eS 3 too many in the big cities and too few in the distant border areas. 
iould be organized to move in charted directions, otherwise they should 
inized by special subjects, items and trades. A backbone technical 
snould be organized first to tackle the technical reforms. Only by 
the tulents of tne masses of scientific and technical pers mnnel on 
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ECONOMIC MANAGEMENT 


XIANJIANG MEETING ON PRODUCTION MANAGEMENT WORK 
HK150303 Urumqi Xinjiang Regional Service in Mandarin 0100 GMT 15 Sep 83 


[Text] According to XINJIANG RIBAO, aproduction management conference convened 
on 13 September by the regional economics committee demanded that all areas, 
departments, and industry and communications enterprises in the region work 
hard through the next 3 and more months to maintain the momentum of the pre- 
vious 8 months, under the premise of improving economic results, and success- 


fully fulfill and overfulfill the state plans for the whole year. At present 
it is necessary to do a good job in the following work: 


1. Carry out restructuring of product mix to meet market needs, strengthen 
the research and design forces, strive to increase output of light and tex- 
tile products that sell well, and limit or stop production of items that sell 
poorly and are stockpiled in large amounts. It is necessary to work hard to 
exceed production plans for products in short supply such as rolled steel and 
cement, to meet the needs of construction work, especially key projects. 


2. Strengthen the coordination of industry and commerce and industry and 
‘rade and of production and sales, and further clear the circulation channels. 


3}. Apart from demanding that the material supply departments provide vigorous 
support in solving problems of raw material shortages, it is also necessary 


that enterprises do everything possible to increase income and reduce expendi- 
ture. Enterprises running at a loss must set a deadline for making up de- 
ficits and increasing surpluses. * 


Regional Vice Chairman Tuohuti Shabier made a speech at the meeting. 
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ECONOMIC MANACEMENT 


BRIEFS 


HELTLONGJIANG TEXTILE CORPORATION ESTABLISHED--Approved by the provincial go- 
vernment, the Heilongjiang Provincial Textile Corporation, in charge of both 
industrial and commercial work, opened today. The corporation signified a 
new breakthrough in the reform of the systems of textile production and cir- 
culation. In the past, production of textile products was the responsibility 
of industrial departments while marketing was the responsibility of commercial 
departments, hence a dislocation of production and marketing. To change this 
Situation, the provincial government approved on 25 August the combination of 
the provincial textile product company and the provincial textile industrial 
‘ompany and the establishment of the new corporation, to try out the system 
of unified leadership, planning and management among textile departments. 
[Summary] [Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 

l Sep 83 SK] 


SHANDONG INDUSTRIAL PROFITS--More than 125 state enterprises across Jinan city, 
Shandong Province, began to enforce the system of replacing profits with 

taxes on 1 June this year. As of the end of July, they handed over some 95 
million yuan of taxes to the state, accounting for 92.3 percent of the total 
annual taxes and surpassing the profits handed over to state in the correspond- 
ing 1982 period by 7.8 percent. [Excerpt] [Jinan Shandong Provincial Service 
in Mnadarin 2300 GMT 2 Sep 83 SK] 


HUNAN ECONOMIC REFORM COMMITTEE--In order to strengthen investigation and study 

f economic questions and improve the standard of economic policymaking, the 
4unan provincial People's Government recently decided to set up a provincial 

onomic reform committee and a provincial economic studies center, to be com- 

sed of a number of talented specialists. The government has also demanded 
that the prefectures and cities set up economic study offices in light of 
their situation, and select some talented specialists to staff them. These 
should act as consultative organs for government economic policymaking, step 
up investigation and study of economic questions, and create a new situation 
in economic work. [Text] [HK100349 Changsha Hunan Provincial Service in 
Mandarin 2310 GMT 10 Sep 83] 
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FINANCE AND BANKING 


GOVERNOR SPEAKS AT FINANCE, TAX CONFERENCE 
HKO71133 Changsha Hunan Provincial Service in Mandarin 2310 GMT 6 Sep 83 


[Text] A provincial conference of directors of financial bureaus and tax 
bureaus concluded the day before yesterday in Changsha. Provincial Governor 
Liu Zheng urged all participants in the conference and financial and tax 
cadres of the whole province to do well as housekeepers, fully to discover 
and make use of all favorable conditions, to bring into play all positive 
factors, to take a firm grasp of increasing revenues and cutting down 
expenditures, and to do their best to overfulfill the tax quotas of the 
whole province by 100 million yuan. 


Focusing on the issue of concentrating financial and material powers to 
ensure the construction of key projects, the conference carried on 
discussions and made plans for the financial and tax work for the next 

+ months. In order to increase revenues and cut down expenditures, and 

to ensure the annual financial balance, the conference put forth the 
following requirements: First, do well in the work of substituting tax 
payment for profit delivery in enterprises under state ownership in a 
lown-to-earth way; do well in the financial consolidation of enterprises 
in like manner, strengthen management and administration, and grasp those 
large enterprises whose profits or losses will determine the financial 
revenues. It is necessary to take the lowering of production costs and 
changing the condition of loss and increasing profits as the chief target, 
with the aim of raising economic results. 


The conference also required financial and tax departments at various 
levels to strengthen further the tax levying and administrative work of 
key units of tax resources and of individual industrial and commercial 
households, guaranteeing that the amount of tax levied will be fully and 
promptly paid to the state treasury. 


Provincial Governor Liu Zheng made a speech at the conference, indicating 
that the financial and tax departments are housekeepers of the CPC 
committees and governments at various levels. The primary task of financial 
work is to take a firm grasp of financial revenues and to concentrate 
financial and material powers to ensure the construction of key projects. 

If we are to do well in the concentration of capital, it is necessary to 
enliven the economy and to raise economic results. Financial and tax 
departments should bring into play the role of economic levers, conscien- 
tiously study ways of enlivening the economy, and render service to 

creating a new situation in the economic work of the province. 
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Le xt | The conference on uniform control of circulating funds by the People s 
bank Of China which adjourned 7 July deplored the lack of affirmative measures 
ontro.s over circulating funds, and called for regulations to raise the 


effectiveness of the use of circulating funds in order to make more funds 

. ’ P ° , ‘ s » é + 
svailab.e to support the state s capital constructions and the drive of the 
enterprises to carry out their technical transformation. 


rence mace it ciear that stricter contro. of circusating funds is 


\ i to raise the economic effectiveness of the use of the funds, and that a 
te , - 7? ‘ , 7 . ¢ 
yan on five categories of loans based on the relevant economic policies of 


he state should be imposed to control the supply of circulating funds. That 
is: no loans shall be extended to provide circulating funds for unchecked and 
repeat nstruction projects; for the production and procurement of product 
in excess supply over the planned curtailment of production; for the production 
and procurement of products which are not easily marketable, energy-consuming, 

r in quality and high in cost; for products earmarked for elimination; or for 
ny enterprise which is about to close down, merge or change hands. 


nference on uniform control of circulating funds bv the People’s Bank, 
nvenec ne 29 June, +t idied the decision of the State Council wnich authorizes 
People’s Bank to take charge of uniform control of circulating funds, and 

worked out specific methods and measures for its implementation. it asked the 

LAS ning mmissi ;, economic commissions, and financial and enterprise 
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FINANCE AND BANKING 


SUBSTITUTING TAXES FOR PROFITS DISCUSSED 


Yinchuan NINGXIA RIBAO in Chinese 23 Jun 83 p 3 
Article by Wang Chengbai [3769 2052 2672] and Su Linxiang [5685 3829 4382}: 
"Briefly Discuss Profit Contracting and Substituting Taxes for Profits by 


State-Run Enterprises” ] 


Text, According to our understanding, the interest to push profit contracting 
tate-run enterprises is very strong in some municipalities and counties 
ur region. These enterprises believe that "the tighter the contracting, 
the livelier the enterprise will become." They are not very enthusiastic 
about substituting tax payment for profit delivery. We would like to discuss 
our views on this matter. 


J 


Contracting for profit is indeed more favorable in mobilizing the activeness 
of the staff and workers of enterprises. However, the effect of this practice 
n financial revenue is extremely great. A major problem of the various 
ntracting practices is the difficulty of determining an accurate base 
figure. na situation where the potentials of enterprises are not clearly 
established, most enterprises are yet to be reorganized, and foundation work 
is not firm enough, it is difficult for base figures to be rationally 


established. Consequently, arguments for the proper base figures occur 


revularly. If a base figure is too high, it will affect the activeness of 
in enterprise. However, this situation does not occur often, since if it 
were too high, the enterprise would decide against contracting. Thus, 
generally speaking, most base figures are too low and profits retained by 
the enterprises are excessive. This affects the state revenue and causes 
unbudgeted funds to increase too rapidly, and a loss of control on consumer 
funds and investments in fixed assets. Also, since the enterprises can 
easily gain too much profits through contracting, this is not only detrimental 
to their efforts to improve operating management but contradictions between 
enterprises are also unavoidably created. We can, therefore, see that profit 
contracting is not a good practice for either the state or the enterprise. 
The above faults can be overcome if substitution of tax payment for profit 
delivery is practiced. Of course, if contracting of profits after taxes is 
practiced, it would be an entirely different question. If an income tax of 
5S percent is first levied on profits realized by large and medium enterprises 
tate, thus, basically receives the larger share, it will at least 


ruarantee and also stabilize the state revenue for the year. And with profit 
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MINERAL RESOURCES 


GUANGDONG STRESSES PROTECTION OF MINING ENTERPRISES 
Guangzhou NANFANG RIBAO in Chinese 5 Jul 83 p 2 


[Article by Staff Correspondent: "Circular Issued by the Guangdong Province 
People's Government; Protect the Normal Production of State Mining 
Enterprises" ] 


[Text] On June 29, the Guangdong Provincial People's Government issued "A 
Circular on Protecting the Normal Production of State Mining Enterprises." 


The circular emphasizes that mineral resources are owned by the entire 

people and they are the important material foundation for the modernization 
construction of socialism. Seizure or destruction of these resources through 
any means by any unit or individual are forbidden. 


The circular calls on various levels of the government to strengthen their 
leadership on mineral resources development and utilization and their 
supervision and protection of these resources. Various levels of the public 
security, judiciary and industrial and commercial departments must carry out 
their duties and responsibilities. Those who are engaged in unplanned 

mining and digging and destruction of resources, gang robbing anc seizure 

of state funds and properties, mass assembly to create trouble, destruction 

of geological exploration, production, and construction facilities, obstructing 
production, construction, and exploration, and smuggling of mineral products 
must pay compensation for economic losses or even be punished according to the 
law after determination of criminal responsibilities. Cadres who participate, 
allow, or support these unlawful and criminal activities must be treated 
harshly. Commendation and reward should be accorded to personnel with meritor- 
ious service and to related departments in protecting state mineral resources 
and state mining enterprise funds and properties. 


According to the circular, the production and sales tasks for mineral products 
of state mining enterprises must be assigned on a centralized basis according 
to the state plan by the provincial department in charge. Collectively 
operated mines, and iron sulfide mines, and mines producing other products 
under centralized state distribution, must be placed within the state plan 

and managed at different levels according to plan. After state production 

and distribution plans have been completed, if it is necessary to ship any 








vrodcuct out of the province, permission must first be obtained from the 
provincial department in charve. If mineral products are to be retained 
r production requirements, they may be retained after approval by the 
provincial department in charge. Without the provincial approval, retention 
yf use or retention first and report later is not permitted. Usins retention 
of mineral products for use as an excuse but later selling them at a profit is 
also not permitted. Products of gold, nonferrous metals and rare metals 
produced by collective mining enterprises must be sold to the state, 
whether or not they are produced within the plan or in excess of the plan. 
kxcept for gold and silver, these products are to be procured by the 


Nonterrous Metals Control Station (Company), whose establishment was approved 
yy the province, according to prices established by the state. (Gold and 


,ilver are to be procured by the People's Bank.) These products cannot be 
procured and sold across provincial, prefecture, or county lines. They 

may not be blackmarketed at high prices and smelted. Retention and export 

by the enterprise, smuggling and reselling at a profit are strictly forbidden. 
In case of violation of these control regulations, the offender may be fined 
ind the products confiscated by the industrial and commercial and public 
security departments. If there is a violation of criminal laws and 

commission of crimes, the criminal responsibilities of personnel involved must 
be pursued according to the law. 











MINERAI. RESOURCES 


BRIEFS 


SHANXI XIAOYI ALUMINUM MINE--Located in the southwestern mountainous area 
of Luliang Shan, the Xiaoyi aluminum mine is an aluminum supply base 

for the Shanxi aluminum plant, a large modern open-cut mine and one of 
the state's top-priority construction projects listed in the "sixth 
S-year” plan. Covering an area of 310 hectares, this mine will construct 
54,000 square meters of buildings. The verified aluminum reserves of this 
mine are 210 million tons, about 40 percent of the province's total, 
enough for mining for 50 years. [Summary] [Taiyuan SHANXI RIBAO in 


Chinese 19 Aug 83 p 1] 
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INDUSTRY 


ELECTRONICS MINISTER URGES DEVELOPING INDUSTRY 
HK160604 Beijing RENMIN RIBAO in Chinese 11 Sep 83 p 5 


{Article by Jiang Zemin, minister of the Electronics Industry: "Vigorously 
Develop Electronics Industry of Our Country"] 


[Text] Since early this century and World War II in particular, the electron- 
ics industry has developed rapidly. The extensive application of electronics 
technology and products has given rise to changes in production technique 

and social life. In economically developed countries, people extensively 
attach importance to the electronics industry and give priority to its develop- 
ment. 


Give Plan to the Role of the Electronics Industry in the Four Modernizations 
in his report on the Sixth Five-Yea. Plan, Comrade Zhao Ziyang said: "The 
electronics industry has played a particularly important role in the moderni- 
zation programs. We should attach primary importance to its development and 
gradually apply electronics technology to variousdepartments of the national 
economy." Through its development over the past 30 years or so, the electron- 
ics industry in our country has been established on a fairly considerable 
scale and has become a newly emerging industrial department characterized by 
the integration of military and civilian use, joint efforts of the central and 
local departments, and its comparatively complete fields of specialized pro- 
duction. With the progress of the four modernizations in our country, elec- 
tronics and technology will be extensively applied to various fields of indus- 
try, agriculture, communications, culture, education, public health, national 
defense, and so forth. They will produce tremendous social and economic re- 
sults. For instance, in the power industry, the application of automatic 
satety devices and control will greatly reduce coal consumption and losses 
caused by power failure. In the iron and steel industry, the application of 
electronics ener; / management technology will conserve a large quantity of 
eneryy. The application of computers in the management and d'spatch of rail- 
way transport will greatly enhance transport efficiency. The application of 
computers in the circulation of goods and finances will help us reduce goods 
kept in stock and speed up capital turnover.... 


To invigorate our national econonty, we should rely on technical progress. 
Electronics technology is an important symbol of modernization. In this sense, 








it is appropriate to say that “without the electronics industry, there will 
be no four modernizations.” However, compared with the advanced level of the 
world, the electronics industry in our country still has a long way to go, 
and has not yet been able to satisfy the needs of domestic constructicn. 
Therefore, we should speed up the development of the electronics industry so 
that it will become a department which provides military electronics technol- 
ogy, and electronics technology in the national economy with equipment and 
facilities, and a supply department of electronic products for the people's 
cultural life. 


Establish Rational Structures in the Electronics Industry 


At present, an acute problem in the structures of our country's electronics 
industry is that the proportion of electronic products used as a means of pro- 
duction is too small. In industrially developed countries, the output value 
of electronic products for investment use (products used as a means of produc- 
tion and military material) generally accounts for about 50 percent or even 

/O0 percent of the total output value. However, in our country, it accounts 
for only about 20 percent. The output of electronic products as a means of 
production accounts for only about 10 percent of the total output value. 
Therefore, vigorously developing electronics products used as a means of 
production which serve national economic constriction has become an imminent 
problem in the development of the electronics industry. 


Speeding up the development of electronic products used as a means of produc- 
tion, we should stick to the principle of giving priority to military material 


ind doing well in transferring military technology to civilian use. The de- 
Jelopment of electronics equipment for military use concerns the security of 
our country. We should make it our prime concern. In the meantime, we should 


actively implement the guideline of integrating the military industry with 
civilian industry and develop the civilian electronics equipment industry 
which requires a technological level similar to that of the military electron- 
ics industry. 


To develop electronics products used as a means of production, ve should stick 
to the principle of serving key projects and technical reforms of all trades 
and services. By going down to various economic departments to find out what 
they need, we should carry out scientific research and promote production 
with specific objects in mind, and do our best to develop and supply complete 
sets of electronics technological equipment. 


Because the value of electronics products used as means of production is com- 
paratively high and they involve complicated technology and a longer produc- 
tion period, more technical force and funds are needed. Therefore, only by 
strengthening administration and management exerting great efforts to enhance 
production quality and reduce production costs can we ensure better product 
quality, lower prices, and sufficient supply of products. 


While speeding up the development of electronics products used as a mean of 
production, we should continue to attach importance to the expansion of the 











production of consumer electronics products. On the one hand, we should in- 
crease the variety and improve quality. On the other hand, we should tap ne, 
sources to manufacture new products. 


Concentrate our Efforts To Grasp Key Projects Well 


mir country is backward in the electronics industry and the level o!: our pro- 
duction technique and product quality is low. In the meantime, our country 

nas only limited financial resources. Compared with industrially developed 
countries we still have a long way to go. We should proceed from our national 
conditions to develop our electronics industry. We should decide what to 
assimilate and what to discard and concentrate our efforts to grasp focal 
points, xey technology, the most important products, and the construction 
projects which have the greatest bearing on the overall situation. 


what is the focal point of the electronics industry? At present, we should 
zracp military electronics equipment, large-scale integrated circuits, and 
omputers. By promoting these three items, we will give impetus to the de- 
velopment of the electronics industry. 


while grasping military electronics equipment, large-scale integrated circuits, 
and computers, we should also give prominence to main products. It is unde- 
Sirable for us to attend to all products at once. While developing production 
of computers, our emphasis should be placed on small and micro-computers. In 
the meantime, we should take active measures to promote coordinate expansion 
of various kinds of application systems, production of small, micro- and 
medium-size computers, and the completion of the equipme . and facilities for 
manufacturing main and outer structures of computers as well as their hardware 
and software. At present, the emphasis of the development of integrated cir- 
iits should be placed on low-grade products for use in industrial production. 
in so doing, we will be able to lay a foundation for the intensive and mass 
-roduction of computers and integrated circuits, substantially reduce produc- 
} its, expand their application, and open up both domestic and foreign 


atiile srasping focal points, it is very important for us to promote coordinated 
levelopment of other specialized industries, such as the radar industry, com- 
munications, broadcasting and television industry, and component industry. 
Various specialized industries should take the overall situation and strat- 
eyy into consideration, adopt resolute measures to curtail their fronts and 


interests, do their work in order of importance and urgency, and do well in 
making unified arrangements. 


Promote Scienti. ic and Technological Progress and the Exploitation of Intel- 


le: tual resources 


The electronics industry is an industry which relies on scientific research 
ind development. Scientific and technical progress as well as exploitation 
of intellectual resources are the foundation for the development of the 


ee’ ,eC( troni S industry. 








To promote technical progress, we have worked out plans that during the period 
ot the Seventh Five-Year Plan we will do the work of exploitation, populari- 
zation, and application of the advanced technology such as micro-electronics 
tochnology, computer technology, ard others, which were already extensively 
used in the world during the late 1970's and early 19*0'=. Zs solve the 

roblem of integrating scientific research with production, we should reor- 
ganize present scientific research organs. We should set up technical ex- 
ploitation centers for various fields and gradually establish integrated 
bodies of scientific research and production, so that scientific research, de- 
Signs, experiments, production, and management will be merged into an organic 
wile, and scientific research units will be closely integrated with enter- 
prises. 


In recent years, our electronics industrial departments have imported some 
advanced technology and facilities from foreign countries. All this will play 
a great and promoting role in improving scientific research and production 
conditions of the electronics industry in our country. In the days to come, 
we should continue to adopt methods such as importing facilities, joint in- 
vestment, license trade, and so forth, to import appropriate advanced technol- 
ogy in the interest of technical reforms. To gain time and satisfy the 

needs of consumers, we may also import a limited number of components, spare 
parts, or even full sets of bulk equipment which scientific and production 
departments need badly. We should also do this when domestic supply of these 
items falls short of demand. 


The key to the developrent of the electronics industry lies in the exploita- 
tion of talented personnel. While training talented personnel, we should at- 
tach importance to increasing their number and improving their quality. Dur- 
ing the period of the Seventh Five-Year Plan, we will increase the propor- 
tions of technical workers in the central and local electronics industrial 
departments form the present 16 and 6.4 percent in the total number of workers 
and staff members, to 20 and 10 percent, respectively. In the meantime, we 
should use new knowledge when making efforts tc train senior scientific and 
technical personne! and provide working personnel at their posts. Through 
running various kinds of schools, we will be able to continucusly enhance the 
vocational, technical, and cultural quality of technical and management per- 
sonnel and the brcad masses of workers and staff members. 


CSO: 4013/336 








INDUS TRY 


FUJIAN UTILIZES CIVIL DEFENSE FACILITIES 
Fuzhou FUJIAN RIBAO in Chinese 19 May 83 p 2 


[Article by the Fujian Provincial Civil Defense Project Office: "Peace and 
war Are Combined and Dead Shelters Become Live Ones: Fujian Province 
Utilizes Civil Defense Facilities to Set Up As Many As 151 Factories, Stores, 
Cultural-Entertainment Facilities and Warehouses"] 


\Text} In recent years civil defense projects in Fujian Province have been 
turned into 151 factories, stores, barber shops, inns, hotels and cultural- 
entertainment facilities with a combined usable floor area of more than 
90,000 square meters, thus taking the first steps toward achieving economic 
benefits by having civil defense facilities serve society. Fuzhou, Xiamen 
and other localities have used civil defense facilities to set up factories 
and workshops. For example, a factory in Xiamen used 700 square meters of 

an underground shelter to install over 20 high-precision electric lathes and 
yther such equipment, all having an annual output value of over 600,000 yuan. 
In the past, a printing factory put up workshops on the sidewalks on both 


sides of the street. Space was cramped, rent exorbitant and the expansion 
of production restricted. In 1978, the factory used an underground shelter 
for a workshop, increasing its space threefold and providing work for more 
than 20 unemployed youths. Some places take advantage of tie year-round 


oolness of civil defense facilities to raise bean sprouts and various types 
»f fungus and mushrooms to increase market supply. Underground shelters 
nave also been used as movie theaters and other cultural facilities to 
invigorate the masses’ cultural life and to reduce the shortage of cultural- 
entertainment facilities above ground. In one city, there is a movie theater 
that has an underground useable floor space of 4,336 square meters and over 
1,100 seats as well as a lobby. The theater is cool year round, and since 
pening it has had over 50 showings per month and is very popular with the 
masses, A middle school in Quanzhou has turned an underground shelter into 
an auditorium fur educational activities. Some localities have established 
ping-pong halls, gymnasiums and martial arts training centers to provide 
places for youth activities. There is an underground youth recreational 
center that has never had an empty seat since it opened, and there is a 
unique underground dry-ice skating rink that normally has several hundred 
skaters a day, with as many as a thousand at its busiest, 


“Many areas also use underground tacilities to open restaurants, stores, 
inns and hotels to serve the masses. The Four Seasons Are Spring store in 








anming City has used civil defense tacilities to open speciai counters tor 
general merchandise, tobacco and alcohol, beverages and food, daily 
necessities and sundries and iiardware; it has very nigh sales. ‘any units 

a ise ivil detense facilities to establis Ince rzrou! oat iy t 
store all types of goods. Some factories store ice, alcool, ray >ugar, 
egg products, grain, peanuts, plastic products 2rug amc otner 4 BCOC 
in underground warehouses. The relatively small temperature changes anc 
protection from the elements in such facilities clearly lengthen storage tine 
for goods and reduce damage. During summer, a dyeing factory pumps cool 
air out of an underground shelter to lower temperatures in its workshops 
on the surface, thus improving the working conditions of its employees. 
Fujian Province'’s civil defense projects have already achieved initial 
results in serving production and the people's iives: output value in 
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For a long time, we expended large amounts of funds and material to build 
underground civil defense facilities. But for a long time these facilities 
were not utilized and thus stood idle. At the same time commerce, tne 
service industry and storage all suffered from the lack of space. full 
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utilization of underground civil detenge facilities can better resolv tnas 
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INDUS TRY 


HEBEI UTILIZES CIVIL DEFENSE FACILITIES 
Shijiazhuang HEBEI RIBAO in Chinese 29 Mar 83 p 2 


(Article by Ji Renfang (0370 0117 2455): "The Combining of Peace and War 
in hebei Province's Civil Defense Facilities Is Handled Well") 


[Text] In recent years all levels of Hebei's civil defense departments have 
conscientiously implemented the program of combining peace and war and 
emphasizing the construction or remodeling of a number of facilities so that 
they can be used both during times of war and peace. Thus new successes 
nave Deen achieved in this work. At present in the entire province, there 
are in use over 152,000 square meters of civil defense facilities serving 
industrial production or the people's livelihood. Every year, these facil- 
ities produce more than 11.57 million yuan in output value or sales, and 
more than 790,000 yuan are remitted to higher authorities. 


Some prefectures and cities have used civil defense facilities to extablish 
over 20 production workshops or factories, thus saving investment in 
capital construction. They have also used civil defense facilities for 
hotels, restaurants, stores and the like to mitigate the contradiction of 
shortages in urban service network outlets. At present, there are 18 under- 
ground service network outlets in the entire province, including 7 hotels 
and hostels and 11 stores and restaurants. Many prefectures and cities use 
civil defense facilities to store such goods as grain, oil, foodstuffs, 
vegetables, fruit, drugs, meats, alcoholic beverages and the like, thus 


reaucing the storage space rer items occupy above ground and ensuring their 


quality and safety. Using vil defense facilities for vendors" stands and 
411 outlets can broaden avenues of employment and make possible new 
irrangements for the unemployed. At present througiout the entire province, 


there are altogether more than 4,420 formerly unemployed persons wio have 
und work unde ground, the great majority of whom are youth. 








CONSTRUCTION 


HEBEi: HUANG ZHIZHEN SPEAKS ON CAPITAL CONTRUCTION 
HK160323 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 14 Sep 83 


[Summary] In his speech at the recent provincial conference on capital con- 
struction work, Governor Huang Zhizhen pointed out: "In order to strictly 
control the scale of capital construction and guarantee key projects, the 
scale of capital construction throughout the province this year must not ex- 
ceed the state plan. The projects which should be stopped and suspended must 
be resolutely stopped without the least hesitation." 


This conference was attended by the chairman of the planning committees and 
capital construction committees of all prefectures and cities and by respons- 
ible persons of relevant committees, offices, departments, and bureaus of 

the provincial level. 


Governor Huang Zhizhen emphasized: “Strictly controlling the scale of capital 

onstru tion and guaranteeing the state key projects is a consistent strategic 
policy decision of the CPC Central Committee and conforms to the basic inter- 
ests of the people throughout the country.” 


Governor Huang Zhizhen said: "To guarantee the key projects, it is neces- 

sary to solve the problems on the excessive dispersion of capital and materials. 
Centralizing financial and material resources is the objective requirement o° 
the economic development. It is not that financial and material resources can 
be either centralized or not but that they must be centralized. This there- 
fore requires all of us to firmly establish the overall point of view and to 
correctly handle well the relationship between the part and the whole.” 


Huang Zhizhen demanded that all people, walks of life, and trades throughout 
the provinc’ give priority to the building of the key projects and contri- 
bute to the support of the key projects. 


The conference pointed out that the projects to be halted or suspended in 

the province include 397 whose investments are over 100,000 yuan each, and are 
outside the plan, this will cut investment by 64 million yuan; and 23 projects 
to be halted or suspended are inside the plan; this will save 64 million yuan 
in investment. 


CSO: 4006/820 
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NEW SOLUTION TO HOUSING PROBLEM 
Beijing GUANGMING RIBAO in Chinese 12 Mar 83 p 2 


[Report by Uin Yi [3009 3015]: "Probing a New Path to Solving the Housing 
Problem in Cities and Towns"] 


[Text] The question of how to carry out reforms on the housing system of 
1490 million residents in the cities and towns in order to meet the needs 
of the new state of opening up housing construction and management--this 
is the focal topic of discussion at the national forum on city housing 
construction and housing and land property management reform, held in 
Beijing from 7 to 1l March. 


ne comrades who attended the forum exchanged their views on how to shatter 
the old method of state monopoly of the city and town dwellings, carry out 
1 systematic reform in legislature, policy, system of organization and 

ynomy and probe a new path to solving the problem of city and town 
lwellings in our country. 


The comrades who attended the meeting affirmed the tremendous results 
in the construction of city and town dwellings in our country in the last 
few years. In the 4 years between 1979 and 1982, 373 million square meters 
»f dwellings were built in the cities and town throughout the country, raising 
the city and town per capita housing area from 3.6 square meters in 1978 
to around 4.3 square meters in 1982. However, at present, the many problems 
that exist in the system of dwellings are seriously affecting the solution 

the problem of city and town dwellings, such that it has reached a point 
when reform is absolutely necessary. 


re 
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Everyone feels that the major issue in city and town dwellings at present 
is still the wide gap between supply and demand and the many unpaid debts. 
The unbalanced wal and woe in housing construction and distribution and 


the problem of a large scale lack of repair and maintenance of the present 


lodgings are also very prominent. The enterprises that have made profits 
1$ well a the government irgans and business units that have received 
tate inancial appropriation have, in the last few years, generally built 
ww dwellings. me enterprises that practice the system of collective 

ownership, niddle and primary schools, as well as municipal environmental 
nd health and sanitation units that are non-profit and do not have an 











never bDuiit 


pt e nave verv rare Tr an we ngs. ‘"reciseiy decause 

9: this, although a large batch of jwellings have been built in ome cities 
in recent years, the shortage in dwellings has not been mitigated to any 
2>vious extent. 

rhe ain reason behind the large scale lack of repair and maintenance o! 
lodgings is the low rent system, which means that the rent is not enough 

to maintain the lodgings. At present, the average rent throughout the 
country is 1 to 2 yuan every year for 1 square meter of construction area. 
in some cities, the rent is as low as 0.12 yuan every year. However, the 
fee required for repairs and maintenance comes up to 2.6 yuan every year for 
l square meter. Such a low rent system even fosters the unhealthy tendency 
to occupy more dwelling space and better lodgings, thereby intensifying the 
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in dwellings. Due to a lack of fees for repairs, at present, 
half of the total number of lodgings throughout the country are not 

aired and maintained, and 30 million square meters of lodgings are 

ingerous lodgings. The comrades attending the meeting pointed out that 


0 


is in essence is paying the price of shortening the life of the dwellings 
{ rder to maintain the low rent system, which is extremely unfavorable 
to the country and the people from a long term point of view. 
t the various problems that exist in the present system of 
* 2S, the smrades attending tie meeting proposed that: Since housing 
nstruction and management are an important component part of the national 
economy and are related to such aspects as planning, materials, wages, 
rices and credit, the reform of the system of city and town dwellings should 
thus be included in the overall plan for the development of the national 
economy and studied comprehensively. The attitude toward reform must be 
resolute and the steps in reform must be discreet. Everyone felt that, 
it present, penetrating investigations and study and estimation and 
lemonstration on such topics as establishing a development fund for city 
ind town dwellings, stipulating regulations regarding dwellings and 
readjusting the present housing policies should be conducted before proposing 
short-term and long-term reform programs. 
m was vened the housing bureau of the department of urban 
il construction and environmental protection. e responsible 
ra the urba mnstruction and housing adninistrative departments 
> large and medium-sized cities and comrades of the concerned departments 
t PC Central mmittee and State Council and the Chinese Academy 
ial Le s attended the forun. mrade Yu Guangyuan was invited 
attend the meeting and gave a report there. 
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YUNNAN RIBAO in Chinese 26 Feb 83 p l 


>: “Several Units Including the Provincial Materials Bureau Have 
ied the Criteria f:. Building Dwellings for Their Leading Cadres”] 


»>*7 
¢ 


nm 2/7 February, the standing committee of the provincial party 


mmittee discussed the report by the provincial people's government office 


2pinions of the provincial planning committee and the provincial 
tion committee on handling the problem of how some units including 


vincial materials bureau exceeded the criteria in building dwellings 
heir leading cadres. The report held that such unhealthy tendency 


> 
mducting affairs according to the state regulations in housing 
tion and distribution and arbitrarily raising the criteria of 
lso took place in other districts and units. In 
realistically solve similar problems and further correct the party 


‘ 
it is decided to carry out criticism through this newspaper. 
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iilding a three-storeyed dwelling on the Cuihu West Road in Kunming, 


rovincial materials bureau originally planned to house three households 


‘ 


reau-level cadres who have left their posts or had retired and three 
»lds requiring second category dwellings, and these six units would 
ne mmon staircase. In the course of construction, it arbitrarily 


; 


ne construction area of the second category dwellings (three 
yr use by the bureau=-level cadres. Each unit had a kitchen, a 


m and a large living room and six rooms. The area of construction 


+4 square meters. The housing facilities were relatively complete. 
t appearance criteria were relatively high, and one coal lifting 


> , 
as installed. The bathroom had a standard bath, sink, cresser 
rror, ymmode and sewa tank. The kitchen had a tiled stove and 
nk The rooms had relatively exquisite lamps and lanterns. There 
ree balco ies with a total length of 14.96 meters, the longest 
¢ terse Ahile buildi ising r “retire oureau- 
‘ r ij agri sltural ré sama.cion ireau arbitraril 
ize of ¢t rooms while nstruction was in progress and 
t area of mstruction for each unit to 196.5 square meters, the 
tf ea tory being 3 meters and each unit having a long balcony and 
shape { grade wall lights were installed indoors. There was 
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ne batnroom with complete facilities and exquisite front. In building 
iwellings for its staff members and workers, the provincial agricultural 
bank began designing and constructing 12 units of dwellings for bureau-level 
cadres and 36 units of dwellings for department-level cadres even before 
measures for obtaining approval were undertaken. The provincial people's 
bank originally designed staff housing quarters with three nouseholds 
sharing one staircase. In the course of construction, the construction unit 
arbitrarily changed the second category dwellings into 50 units of third 
category dwellings. After this was discovered, the unit still did not make 
any revisions. The provincial cultural bureau hed already built six units 
of dwellings for bureau-level cadres. With the exception of one unit, 

the other five units have all been distributed among department level 
cadres. 


Recently, the provincial planning committee and the provincial construction 
committee joined the concerned personnel of the provincial government office, 
the disciplinary committee of the provincial party committee and the Kunming 
municipal construction bank to carry out on-the-spot study of the construction 
and utilization of newly built cadre dwellings of the above mentioned five 
units including the provincial materials bureau. They discovered that some 
of the existing construction criteria were too high and some of the 
distribution and utilization were unreasonable. In order to strictly handle 
the unhealthy tendency in housing construction and distribution, the 
Drovincial planning committee and the provincial construction committee made 
a report to the provincial people's government and proposed the following 
methods of handling: The provincial government office will make separate 
arrangements regarding the excessively high standard dwellings of the present 
bureau-level cadres and department-level cadres of the provincial agricultural 
reclamation bureau are too high and those houses should be reassigned to the 
systematic provincial level cadres who have left their posts of have retired 
in that bureau. The six units of dwellings for the bureau-level cadres of 
the provincial cultural bureau should be assigned as stated to the bureau- 
level cadres or cadres who have left their posts or have retired and high- 
level intellectuals who meet the terms of the bureau's system. Otherwise, 
they should be handed over to the provincial government office for unified 
management. The dwellings of the provincial people's bank and the 
provincial agricultural bank should be assigned for priority use by those 
cadres who have left their posts or have retired and who meet the terms. 
The rest of the dwellings that surpass the construction criteria will be 
handed over to the provincial government office for unified handling. 
Furthermore, they must order the concerned leading and responsible persons 
of these five units to conduct an examination before the provincial 
people's government and the disciplinary committee of the provincial 

rty committee. The provincial planning committee and the provincial 
construction committee further proposed to the provincial people's government 
that, in integration with the situation in our province, the various 
lepartments and various districts must carry out a conscientious examination 

the problem of housing construction and distribution in the past f 

-ars, and make a report to the provincial government and the discip 
committee of the provincial party committee on the problems and opinions on 
handling problems in the examination. 
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Tne leading comrades of the provincial government attached importance to 

the report of the provincial planning committee and the provincial 
construction committee, and agreed to handle matters according to the 
proposed opinions. The provincial government office will transmit the 
report to the various offices, bureaus, committees and departments directly 
under the province and ask that these direct organs of the province strictly 
abide by the regulations and criteria in building dwellings in the future 
and persist in executing the procedures to obtain approval. 


9335 
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RESERVOIR TO SUPPLY DALIAN CITY 
Shenyang LIAONING RIBAO in Chinvse 2 Mar 83 p l 


(Report by Li Fuchuan [2621 4395 0278], Sun Zhongren [1327 0022 0088], 
Liu Zhenyuan [0491 6966 3293], and Dong Changli [5516 1603 4409]: 
"Intensifying the Engineering Work of the Biliu He Reservoir"] 


[Text] While the massive thousand li land of northern Liaoning is still 
covered with ice, the banks of the Biliu He in scuthern Liaoning are filled 
with the scent of spring. Tens of thousands of water conservancy construction 
workers were working vigorously day and night to step up the construction 

of our province's large scale key water conservancy project--the Biliu He 
2eservoir and diversion works. Till the present, almost three quarters 

»f the total works has been completed. A responsible person of the 
engineering headquarters told us that it is estimated that by the end of 
October this year, the reservoir will be dammed up and storing water, and 
that by the first of next year, it could divert the water of the Biliu He 
into Dalian City. By that time, the situation of a serious shortage of water 
in Dalian will be solved. 


The Biliu He Reservoir works is one of our province's key construction 
projects and is an important component part of the key industrial and 
agricultural production and construction of Dalian. Its construction has 
displayed the heroic spirit of our country's people in conquering nature. 
As documented in history, before Liberation, the highest daily water 
consumption was only about 70,900 tons. For over 30 years, with the rapid 
levelopment of the national economy and the continuous rise in population, 
the daily water consumption of the entire city sharply rose to 300,900 
tons. In recent years, due to shortage of water resource, the daily water 
supply was only 209,909 tons. Despite the fact that Dalian was already the 
hest city throughout the country in terms of economizing on the use of 
water, it still was unable to avoid serious water shortage. Since last 
summer, water rationing was implemented among the organizations, factories, 
mines and residents. Due to water shortage, the total value of industrial 
output of the entire city decreased by 600 to 700 million yuan each year. 
The Biliu He Reservoir works was started under such a circumstance. 


- 


This project is one that comprehensively utilizes the water conservancy 
resources of Biliu He. The reservoir is situated on the dry river of 








Biliu He at the junction ot the Shuangta Commune of Xinjin County and the 
Hehuasnan Comuaune of Shuanghe County 340 northeast of Dalian. The maximum 
water storage area is 55 square kilometers, the largest water storage 
capacity being 930 million cubic meters. After its completion, it will be 
able to supply Dalian with 700,000 tons of water daily, irrigate 400,000 
mu of tarmland, and generate 11 million kilowatt hours of electricity. 
This will effectively improve the water supply ability of Dalian and the 
farmland construction and flood prevention ability along the banks of 
Biliu He, thus enhancing the development of industrial and agricultural 
production. 


ne Biliu He Reservoir works is composed of the reservoir and the water 
ymiveying pipelines. The total length of the dam of the reservoir is 

g4 meters. The central section is a 19 section concrete dam, and the two 
sides are rock-fill and earth dams. The total length of the three 
subsidiary dams on the two sides of the large dam is 660 meters. A 
hydroelectric station is built behind the dam. It has two sets of generators 
and the installed capacity is 4,000 kilowatts. The rock-filled dams and 
earth dams and second and third subsidiary dams on the two sides of the large 
fam all adopt our country's advanced asphalt concrete core wall. In July 
last year, in carrying out intermediate inspection for handover, the 
Ministry of Hydroelectricity felt that the engineering quality was fine. 

The water conveying pipelines direct the water from the Biliu He Reservoir 
from north to south, going through Xinjing and Jin counties, coursing along 
the Liluda Reservoir, the Wazidian Reservoir and the Beidahe Reservoir, 

ind entering Dalian. The total length is 340 li. This is a first in the 
\story of water conservancy construction in our province. 
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Biliu He works started in October 1975. The party Central Committee 

ind the provincial and municipal party committees have attached great 
importance to the works. Since 1978, they have conducted all round research 
ind arrangement on many occasions with regard to organizational leadership, 
n strength, the workers, technological transformation and material 
‘quipment for the works. Under the prerequisite of guaranteeing the 

izineering quality, over 10,000 engineering and technological personnel, 
workers and civilian workers of the Provincial Water Conservancy Prospecting 


‘sign Institute, the Provincial Water Conservancy Engineering Company and 
rom Dalian City as well as Zhuanghe, Xinjin, Fu and Jin counties who took 
vart in designing and engineering are encouraging one another with "the 
,t result is to speed up construction,” and are speeding up construction 
re . mrrding to the design, the diversion of the reservoir was 
eptember last year and the water conveying pipelines between 


‘azidian and Dalian were already completed. 








Sketch Map of the Biliu He Reservoir and Water Channeling Works--Drawn 
by Li Zhongding [2621 1813 1353] 





Key: 
l. The Biliu He Reservoir (in construction) 
2. The Biliu He 
3. Water conveying line (in construction) 
4. The Liuda Reservoir (completed) 
5. The Dasha He 
4. Fu County 
’, Kinjin County 
. The Wazidian Reservoir ‘completed) 


9. The Beidahe Reservoir (completed) 
lO. Water conveying line (completed) 
ll. Jin County 


12. Water plant 
13. Dalian City 
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CONSTRUCTION 


SQUARE METER METHOD OF CONTRACTING CONSTRUCTION 
Shijiazhuang HEBEI RIBAO in Chinese 27 Feb 83 p l 


[Report by Kiu Yuchuan [0491 3768 1557]: "Promote the Economic System of 
Contracting Responsibility According to Cost by the Square Meter"] 


[Text] In aiding the construction of Tangshan, the No. 2 Construction 
Engineering Company of Handan City persisted in taking raising economic 
results as the key, continuously strengthened enterprise management, 
ictively promoted the economic system of contracting responsibility 
iccording to cost by the square meter with the “four contracts" as the 
yntent and effectively mobilized the enthusiasm of the staff members and 
workers of the enterprise. Thus, the economic results became better every 
year. On the basis of having fulfilled in an all round manner the production 
tasks for 3 consecutive years, in 1982, the various major economic and 
technological targets have again reached new levels. The quantity of 
construction safety work and the quantity of engineering fulfilled in that 
year was raised by 7.84 percent and 8.45 percent respectively, over tie 
preceding year. The workforce output value reached some 11,000 yuan, which 
showed an increase of 9.5 percent over the preceding year. Per capita 
engineering completion area was 66.64 square meters, an increase by 10.1 
percent over the preceding year. The 68 projects that were completed in 
that year amounted to some 150,900 square meters, with a 100 percent 
high quality work rate. The engineering cost was lowered by 15 percent; 


, 
- 


+. 37 million yuan of profit were made. This was the best year in terms of 


lowering cost. 
ingshan, the No. 2 Construction Engineering Company of Handan carried 
ut engineering work, using the method of general contracting of small 


residential areas. By the end of 1980, on the basis of general contracting, 

it changed the method to contracting according to cost by the square meter, 
successively sigied investment and contracting contracts with the construction 
inits on six smail residential areas and three units. The total construction 
area was some 419,000 square meters. The total investment was 64.96 million 
yuan. By the end of last year, this company had fulfilled the investment 

and contracting economic contracts of some 170,000 square meters of five 
construction units, realizing all the terms in the economic contracts, 
effectively shortening the engineering cycle, and giving play to the 

results of investment. 








Economic work contract agreements are contracting terms that are signed 
between the unit doing the construction work (abbreviated as B party) 

and the unit having the construction done (abbreviated as A party) through 
consultation and estimation before the start of the project with the 
arrangement and under the supervision of the contracting office of the 
Tangshan construction headquarters. After the work contract agreement had 
been formally signed, the A and B parties would abide by and execute the 
contracts. The primary content of the work agreement includes the "four 
contracts": The first is contracting the engineering scale. All the 
complimentary projects within the realm of a small district, including 
residential housing, public facilities (elementary schools, nurseries, 
commercial network outlets, and so forth) and outdoor sewage, heating 
gaslines, streetlights, roads and sidewalks, are placed under the general 
contract according to cost by the square meter of construction area. The 
second is contracting the time frame of construction. When the contract 

is signed, the dates for the beginning of construction and the completion 
of construction are all fixed. The third is contracting construction 
quality. All the items under contract must meet the design requirements. 
The B party shoulders full responsibility in the work quality and carries 
out inspection and acceptance according to the state's acceptance standards 
till the terms for moving in are met. The fourth is contracting construction 
cost. In accordance with the cost by the square meter of construction, 

tix a total cost once and for all, shoulder profit and loss themselves from 
the beginning to the end of the contract. If there is actual increase 

or decrease in the area of construction, then adjustments will be made 
correspondingly according to the cost by the square meter. At the same 
time, in order to guarantee that both A and B parties execute their 
economic contracts and strictly keep their word, we must have specific 
stipulations regarding the work site, material supply, technological 
intormation, engineering check before acceptance, payment methods and award 
and penalty terms, in order to make sure that we clarify responsibility, 
rights and benefits, and distinguish between reward and punishment. 


Through implementing the economic system of responsibility of contracting 
according to cost by the square meter, this company has brought about four 
major advantages to raising the economic results of the enterprise: I. It 
brings about initiative for the building enterprise in organizing production, 
which favors the speeding up of the progress of construction. II. It 
strengthens the business concept of the staff members and workers in 
managing their own financial transactions, which favors the lowering of 

the construction cost. III. It enables meticulous work and strict stoppage 
of loopholes and further raises the engineering quality. IV. It improves 
the relationship between the construction unit and the engineering 
enterprise. 


9335 
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CONSTRUCTION 


BRIEFS 


QUANGDONG KEY CONSTRUCTION PROJECTS--To control the size of key construction 
projects, the Guangdong Provincial People's Government has taken stock of the 
capital construction projects throughout the province and initially cut down 

a number of projects. According to incomplete statistics, by the end of 

August the whole province had stopped and suspended 123 capital construction 
projects and cut down investments of about 70 million yuan. It is also learned 
that the provincial government has planned to cut down a number of projects 

in September to ensure the progress of key construction projects. [Summary] 


[HK121408 Guangzhou Guangdong Provincial Service in Mandarin 2300 GMT 3 Sep 
83] 
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DOMESTIC TRADE 


MAINTAINING BUYERS' MARKET IN TIANJIN 
Tianjin TIANJIN RIBAO in Chinese 1 Jun 83 p 2 


[Article by Staff Reporter Zhang Chongzhao [4545 1504 2507}: "Maintain the 
Excellent Situation of A Buyers’ Market] 


a 


iex t 


Based on information obtained from the Municipal Bureau of 
Statistics, the sales of daily consumer products on the market in our 
municipality were relatively active in April. Increases in varying degrees 
were recorded over the same period a year ago in the retails of both utility 
goods and clothing. Of the 28 principal utility goods, 5 registered decreases, 
2 stayed even, and 21 registered varying degrees of increases in sales over 
the same period a year ago. The sales of recorders increased by 160 percent, 
washing machines, record players, cameras, and desk fans all by more than 60 
percent, semiconductor radios by 21.2 percent, sewing machines by 15 percent, 
bicycles by 21 percent, and television sets by 5.6 percent. Of the 15 
principal clothing goods, eight registered increases in sales over a year 
ago, including 8.2 percent for cotton fabrics, 6.8 percent for mixed weaves 

f cotton and chemical fiber, 30.2 percent for chemical fiber fabrics, 
9.3 percent for silk, and 47.1 percent for woolens. 





is excellent situation in market sales is worth rejoicing about. However, 


we innot neglect the problems which currently exist in the market. Based 
i study by the Bureau of Statistics, the average per capita monthly 
irchasing power of all the staff and worker families in the municipality 
luring the first quarter of this vear increased 4.2 percent over the same 
period a year ago. On the other hand, the amount of currency withdrawn from 


circulation in the municipality during January through April of this year was 
down 40 percent over the same period a year ago (currency withdrawn from 
circulation increased by varying degrees in both Shanghai and Beijing). The 
Bureau of Statistics study also shows that in the first quarter of this year 
the staff and worker families had an average surplus purchasing power of 

1.81 yuan per person per month, an increase of 0.50 yuan over the same period 
1 year ago. As of the end of April, the net savings deposits of urban 

ind rural residents increased 29.1 percent compared to the same data of a 
year ago These figures fully show that people’s economic income has 


increased, they have more surplus funds, and their purchasing power has 
; 


increased, but these have not been transformed into social purchasing power at 








all. They also fully show that the market still lacks sufficient commodities 
which are attractive to the consumers. The Bureau of Statistics recent] 
conducted a public opinion poll in 800 staff and worker families. Many 
families were very interested in buying 56 kinds of daily consumer products. 
However, because the products were not very suitable in terms of  aualicy, 


price, model and style, thev decided to wait for a while before buying. This 
problem can also be seen from the items of expenditures earmarked by the 800 
families for their deposited funds. he combined deposited funds earmarked 
tor the purchase of suitable products when available and funds with specific 
consumption plans accounted for more than 60 percent of total deposits. 
This presents us with a problem. To accelerate the withdrawal of currency 
fr irculation and maintain the epceseent situation of the buvye.s' market, 
the urzent business is to provide the market with large quantities of 
marketable daily consumer products 
t nsumption area, the prominent [problem] is still durable nsumer 
roducts. The society's possession of such products is far from saturated. 
n a per 100 urban population basis, the possession of bicycles is 50.5, and 
that of wrist watches 65.8. On a possession per 100 families basis, it is 
76.5 tor sewing machines, 54.8 for electric fans, 13.3 for washing machines, 
- r televisions (including 3.1 color sets), 22.4 for recorders, and 7 for 
meras. These products remain the principal attraction for purchasing 
wer. But the sources of supply for some of these products are not adequate. 
A rding to studies by a related department, the planned purchase of 
-in bicvcies for this year by the staff and worker families in our 
i ity represents 468 percent of the total bicycle requirement for the 
r wever, the verall ratio of 26-inch bicycles from supply sources i 
ercent. Televisions, especially color sets, are basically not 
af e in the wholesale warehouses. Problems of lack of sources of suppl 
ist in different degrees for double-tub washing machines, larzce 
rders, and 120 [mm imeras. Also very seldom seen on the market are 
l-qualitv large wardrobes, writing desks, combination, multiple use and 
nz furniture suitable for small residences, and complete sets of 
rniture require families with different living standards. The 
investigation also uncovered information on the percentages of demand by the 
rban residences for several durable consumer products produced in Tianjin 
tern f their total demand. These were 41 percent for various types otf 
«<s, 3% rercent r cameras, 37 percent for sewing machines, 34 percent 
r e.ectric fans, 27 percent for elect7onic tube radios and 15 percent for 
t r radios. is shows that the model, variety, quality, and 
i ti f these products [produced in Tianjin] remain to be improved 
‘ re the can fturther win over the consumers. 
wae? tri «eters produce in Tianjin are good sales mmodities 
re How eT, l¢ in April showed a relative! large decrease 
f , wd ef l l percent and electric meters ! olf 
‘ t ‘ i rea Tor this was the nort age t ippiies. 
t if - irticies, tne pror ent problem is Ler thing. 
‘ tanu 5 i é st ear. Ihe decrea in sale in 
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Tnis situation needs to be turned around. Ef 


irge over the same period of a vear ago, [natura 
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orts should 


made to increase the types of clothing for males, for middle-aged and 


ns, ror 


to make sure that sizes are available for various body shapes. 


Ve 


hildren and also Chinese stvle clothing, to continuously 
in terms of meeting the needs of various types of persons, 


- 


old 


The people 


hope to have greater supplies of coarsely woven woolens which cost less 


an 20 yuan per meter, colored cloth with good colors and styles, 2 chi 


wide white cloth, flat-heel leather shoes, children's leather shoes, 


ther shoes 


persons. 
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large sizes, and leather shoes suitable for middle-aged 
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DOMESTIC TRADE 


BRIEFS 


9HANXI COMMODITY SALES--In the first half of this year, commodity retail 
sales of Shanxi Province reached 3.29 billion yuan, a 14-percent increase 
over that in the same period of 1982. The growth was greater than that 
{ the same period of 1982 in which an 8.8-percent increase was achieved 
ind of 1981 in which a 4.l-percent increase was achieved. It was also 
greater than the national average growth calculated in the first 5 months 
f this year, which was 10.7 percent. Compared with the same period of 
last year, retail sales of collective shops increased 37.1 percent, those 
{ individual shops, 270 percent, and the sales of village fairs, 30.5 


percent. [Summary] [Taiyuan SHANXI RIBAO in Chinese 15 Aug 83 p 2] 


NATIONAL BROADCASTING ADVERTISING MEETING=--A national conference on broadcast 
idvertising opened in Wujiaqi this morning. Some 60 persons engaged in 
broadcast advertising and publicity work in all provinces, municipalities, 
1utonomous regions are attending the meeting. Regional CPC Committee 
tanding Committee member Ba Dai spoke at the meeting. He extended 
‘ratulations on the achievements in broadcast advertising in China in 
hoped that the comrades engaged in this work would actively 


f their provinces, 


recent vears and 

ublicize the new products, technology, and achievements o 
nunicipalities and autonomous regions, and also actively publicize those 

fraternal provinces, municipalities, and regions. Through our broadcast 


idvertising and publicity work, we should popularize the high-quality 
»rand products of Xinjiang throughout the whole country, and introduce the 
latest economic and technical results into Xinjiang, to contribute wisdom 


ind strength to developing and building the Great Northwest and Xinjiang. 
xt (HK110327 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 


et on! 
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FOREIGN TRADE 


UTILIZATION OF FOREIGN FUNDS 


Beijing CAIMAO JINGJI [FLNANCE, TRADE AND ECONOMICS] in Chinese No 6, 11 Jun 83 


[Article by Zhang Shangtang [1728 0006 1048} 


[Text] To utilize foreign funds to speed up China's four modernizations is a 
vital strategic decision. In the wake of increasing economic contacts with 
toreign countries, the utilization of foreign funds has been rewarding and 
fruitiul ever since it began. The following are iistances of major achievements: 


l. Equalization of toreign-exchange income and expenditure, and reduction 
ign-interest foreign debts. Due to erroneous economic construction policies 

th before and after 1978, China spent her foreign exchange indiscriminately 
t ‘iy cash tor the purchase of tens of complete sets of large-scale equipment. 
inis, coupled with the rising interest rate in the intemational money market, 
put China face-to-face with a rapid rise in foreign-exchange deficit and a heavy 
load of high-interest foreign debts. To cope with the situation, we reached an 
agreement with the IMF which extends to China credit loans and trust fund loans 
to cover our huge foreign-exchange deficits. As we began raising low-interest 
or ~ s3t-free loans to pay back high-interest foreign debts, we have evolved 
cwat rsified approaches to make active use of foreign funds. To attract 
dire.. toreign investments in China, we have initiated in China many torms of 
economic cooperation, including joint economic ventures, cooperative business 
operations, cooperative explorations, cooperative production, processing of 
imported materials, and compensatory trade. To raise funds abroad for construc- 
tion, we approached various international monetary organizations and foreign 
governments for long-term, medium and low-interest loans, all forms of develop- 
ment funds, private sector loans and sale of bonds. These loans and investments, 
totaling tens of billions of dollars, helped reduce a noticeable amount of foreign 
le bts ntracted at high interest rates in the international money marxet. 


2. Resurrection of large-scale key construction projects. The Daqing petro- 
‘ical project and the Baoshan steel mill of Shanghai which consumed huge 
sums of ftoreign exchange to import large sets of equipment were practically 


‘ ‘ 


forced to close down during their first stage of construction due to lack o! 
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tang tunds. These construction projects nave been resurrected by low- 

aoans extended dy the Kuwait Foundation. The resumption of the con- 
m of the Yizheng Chemical Fiber Plant of Jiangsu was made possible 
Wiich the China International Trust and investment Co sold in Japan. 
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steal contridution to the development of China's National economy. 
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ine energy and communications construction, we are seexiny lony-tern, 
mdium- and low-interest loans trom various foreign countries to build tour 
Geepwater berths at Shijiuso and Qinnuangdao, and two o000-meter railroads 
Detween Yunzhou and Shijiazhuang and petween Beijing and Qinhuangdao. The 
completion of these railroads will not only ease the shortage of transporta- 
tion facilities in the Northeast and North China but also provide conditions 
conducive to expanded exportation of coal. We have been working through 
dirferent channels to attract foreign investments to exploit the Pingso coal 
mine of Shanxi, and cooperate with foreign business interests to construct 
power plants, including large-scale hydroelectric power stations on the 
Hongsnui River and along the main stream and tributaries of the Changjiang 
River. Once completed, these projects which require large investments, 
long-term construction and complex technology, will bring rewarding economic 
eturns and compensate China's inadequacies in energy supply and communica- 
tions facilities. 


>. The importation of advanced technology and equipment to fill in the void 
China's production technology, to usher in new generations of products, 
anc to raise the technical and economic effectiveness of industries. The 
manufacture of elevators in China which had remained backward for a long time 
is inadequate to meet the need of urban construction and the international 
market. The absorption of direct Swiss investment in elevator manufacture and 
the importation of complete sets of advanced foreign manufacture tecnnology 
inclucing dynamics technology) will soon upgrade the quality of the elevators 
3% to the advanced intemational level. The fishbone shaped vacuum milking 
sipment imported trom Sweden by the Guangdong Overseas Chinese Enterprise Co 
ices only 7 to 8 minutes to milk 24 cows all at once. Since the milking 
process is tightly sealed, the milk quality is fresh, pure, healthy and up to 
tne international standard. The use of foreign funds provides China with ready 
access to the newest international technology, and helps cut down the cost of 
esearch, testing and manufacture. A tiny sealing device produced jointly 
with a foreign firm has resolved the problem of evaporation, emission, dripping 
and leaking which have plagued the machine industry of China for many years. 
[tr is a true contribution to the quality of China's machine products. The 
technology of manufacturing heat-shrink plastic films imported by the Jianqiao 
Enterprises Co of Fujian, the button-shaped batteries manufactured by the 


Yanhua Standard Battery Co of Shijiazhuang, and the technique of coating carbon 
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LABOR AND WAGES 


BRIEFS 


HEILONGJ LANG TRADE UNION COUNCIL--The sixth enlarged plenary session of the 
fifth Heilongjiang Provincial Trade Union Council was recently held in Harbin, 
Heilongjiang Province. The meeting elected 98 persons including Shi Qing 

and Chen Youyi, to attend the 10th National Trade Union Congress. Chen Youyi 
was appointed chairman of the Heilongjiang Provincial Trade Union Council 
through a by-election. [Text] [Harbin HEILONGJIANG RIBAO in Chinese 26 Aug 
83 p 1 SK] 


QUANGXI COLLECTIVE, INDIVIDUAL ECONOMY--Since the 3d Plenary Session of the llth 
CPC Central Committee, Guangxi Region has developed the collective and in- 
dividual economy relatively quickly. According to statistics at the end of 
June, the region had some 7,100 enterprises of the collective economy with 
some 250,000 workers, and some 80,000 enterprises of the individual economy 
with some 100,000 workers. With the development of these enterprises, jobs 
were arranged for many urban youths. With the approval of the regional peo- 
ple’s government, a regional rally will be held in Nanning at the beginning 
of October to commend the progressives in developing the collective and in- 
dividual economy and arranging jobs for urban youths. [Summary] [Nanning 
Guangxi Regional Service in Mandarin 1130 GMT 6 Sep 83 HK] 


CSO: 4006/820 





TRANSPORTATION 


GUIZHOU LEADERS INSPECT GUIYANG STATION WORKSITE 
HK160257 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 14 Sep 83 


[Text] On the afternoon of 13 September, in spite of rain, Wang Chaowen, 
secretary of the provincial CPC committee and governor; Zhou Yansong, vice 
governor; and responsible comrades of Guiyang and Liupanshui cities, Anshun 
Prefecture, and relevant departments of the provincial government inspected 
the worksite of the extension of the Guiyang station, a part of the rebuild- 
ing of the Guiyang-Kunming electric railroad--a state key project. They also 
worked on the spot. They studied and solved the problems on the allocation 
of additional land and other problems which should be urgently solved. 


After listening to the report made by a responsible comrade of the provincial 
electric railroad building command on the situation in the progress of the 
project, Governor Wang Chaowen said: In the course of supporting the build- 
ing of state key projects, individual or partial and locai interests might be 
affected and might incur losses. However, we must take the overall situation 
into consideration and must have a long-term point of view. It is necessary 
to give up several mu of land. We must solve this problem very quickly. 

We must race against time, must not delay, and must not take advantage of 
otners. 


After Governor Wang Chaowen put forward his suggestions, the Urban and Rural 
Construction and Environmental Protection Department took the lead in setting 
up a group, to carry out the measures one after another to allocate addi- 
tional land. It is demanded that the allocation be completed within a month. 


CSO: 4006/820 











TRANSPORTATION 


BEIJING-QINHUANGDAO RAILWAY UNDER CONSTRUCTION 
Beijinz ZHONGGUO JINGJI RIBAO in Chinese 15 May 83 p 24 


(Article by Gu Disheng [7357 6611 3932]: "On the Construction of the Beijing- 
Oinghuangdao Railway" 


Text There are two railways between Beijing and Qinghuangdao, one is the 
Beijing-Shanhaikuan line, which runs from Beijing via Tianjin, Tangshan, and 
Oinhuangdao to Shanhaiguan on double track, the other is the Tong Xian- 


Tuozitou line which runs from Beijing via Tong Hian, Yutian, Fongrun to 
Tuozitou on single track. The Beijing-Shanhaiguan line is the busiest rail- 


way tor both passenger and cargo transportation. Passenger cars reach 24-33 

units and cargo 7.5-9 million tons, both approaching their maximum capacity. 

In order to meet the demand of increasing volume of coal transport, the state 
lecided to build the Beijing-Qinhuangdao Railway. 


This projected line runs from Beijing via Tong Xian, Sanhe Xian, Ji Xian, 
‘utian Xian, Fongrun Xian, the new district of the Tangshan Municipality, 
ining Xian, to Qinhuangdao. Major construction includes adding a second 

ick from the Shuangqiao station in Beijing to Langwopu; building double 

track from Langwopopu to the new station at Qinhuangdao; it is planned to 

build electric double-track so that it can link up with the electric network 
t Fongtai, Shacheng, and Datong railways. 


struction of the Beijing-Qinhuangdao Railway began in 1982, and by 
March 1982 all phases of construction were under way. In 1982, construction 
exceeded the quota for the year by 2 months. By the end of 1982, the value 


the nstruction accomplished along the whole line was valued at 228 

lion yuan which is 85 percent above the quota; 14.52 million cubic kilo- 
meters of the foundation which represent 70 percent of the total quantity; 
628.5 meters of tunnels account for 36 percent of the total length; culverts 
neasuring 11.4 kilometers represent 82 percent of the total; 22.6 kilometers 


a ae | 


ff bridve repres int 72.3 percent of the total length. Laying tracks on the 
west end has begun, 52.8 kilometers of main track and 21.9 kilometers of side 


tracer iV ilre rm1iVvV Peen lIOnNe . 
The provress tarvet for the construction is to finish laying down the tracks 
‘ . Le 102° . ’ : ,., : tT . 
the « IB4, il transport by 1985, and electrification by the end 


of 1986. At the mpletion of the entire line, passenger cars can reach 
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ise heavy-duty cars, the capacity can increase to 80 million tons. 
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>y 110 kilometers between Beijing and Shanhaiguan. 


Sketch Map of the Beijing-Qinhuangdao Railway by Shi Mingchuan 
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TRANSPORTATION 


BRIEFS 


SHANXI HIGHWAY CONSTRUCTION--Shanxi Province is concentrating efforts to sur- 
vey or construct 20 main highways, totaling 782 km in length. Nine of these 
highways link Shanxi and other provinces. They are the Jincheng-Zhanglukou 
highway, 49 km within the province, the Jincheng-Dakou highway, 51 km within 
the province, and the Yangcheng-Sanyao highway, 50 km within the province, 
which are under construction, and the Datong-Sunqizhuang, Datong-Qingshuihe, 
Dongye-Changchengling, Baimaocen-Weizeguan, Liulin-Xuecun, and Huangniuti- 
Hekou highways, which are under survey and preparations. Eleven highways link 
collieries with railroad stations. They are the Yangquan-Shipenkou, Wenshui- 
Qixian, Daning-Linyi highways, which are under construction, and the Taiyuan- 
Ningwu, Beihan-Gujiao, Pingding-Licheng, Duzhuang-Liyang, Hongdong [3163 3159]- 
Guxian, Guxian-Beiping, Yangquan-Jiaoli, and Zhangma-Maozequ highways, which 
are under survey and preparation. These highways are planned to be completed 
and open to traffic by 1985. By the end of 1985, 1,595 communes in the pro- 
vince will be linked by highways. The investment for this project will be 72 
million yuan. At the same time, great efforts will be made to repair and 
build roads linking communes and brigades. A total of 48 million yuan will 
be invested to make 28,788 brigades accessible to cars. [Excerpt] [Taiyuan 
SHANXI RIBAO in Chinese 26 Aug 83 p 1 SK] 


HAINAN LINGTOU-BASUO RAILROAD--Hainan District is stepping up the preparations 
for building the Lingtou-Basuo Railroad, one of the 10 key projects for the 
exploitation and construction of the island. The Lingtou-Basuo section of 
the round-the-district railroad will be 50.844 [as heard] km long. Following 
the decision of the Ministry of Railways and with the approval of the State 
Planning Commission, the total amount of investment will be 36 million yuan. 
lt is planned that in 1985, the building of the Lingtou-Basuo section will be 
mpleted and the section will be open to traffic. The Lingtou-Basuo rail- 
road project building command has been established. [Summary] [Guangzhou 


t 


wuangdong Provincial Service in Mandarin 2300 GMT 6 Sep 83 HK] 
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OVERALL PLANNING OF SHANTOU APPROVED 
nantou SHANTOU RIBAO in Chinese 16 Jun 83 p 1 


e by Cai Zhuangxiong [5591 1104 7160]: “Implementation of Overall 
Plan for Shantou Municipality Approved Recently by Provincial Government; 
trive to Complete Construction of Port City with Primary Emphasis on Light 


9 . , ~ 7) 
Industry and Foreign Trade | 


ext After widely soliciting the views of specialists of various areas and 
people at various levels, the Shantou Municipal People's Government has drawn 
verall plan for the city with the decision to build it into a port 
with primary emphasis on the development of light industries and foreign 
trade. This overall plan was recently approved by the provincial government 
r formal implementation. This overall] plan includes the following three 


onstruct Additional Passenger and Cargo Wharfs, Develop New Harbor 
peration Areas 


intou Municipality is ore of the important sea ports in our province. The 
ills for the construction in the near future of a new wharf of tw 


. -ton berths in the ld harbor area, a new 5,000-ton coal wharf at Shanshi, 
ew 9,000-ton passenger terminal utside Nan-ti-an to meet cean travel 
wit ther intries and with Hong Kong and Macao. At the same time, 
ecided that the nortt re.ine t be used under the Shant il ins 
rt wil ( rea ted and shortens t HOU eters. ‘ ( ; t 
r rea wi ‘ feveloped along the shore and « t rt tne netengwer 
rt the rb, including the constructi fa r whar 
indi ir hy -ton-class ships. To the west of the fishing port 
will be nstructed a special economic zone wharf. For inland waterwa’ 
traf rt, the plan is to expand the Xiti harbor and increase the wharf length 
ind land area. In approving the plan, the provincial government 
emphasized that further consideration should be given to Rasping’s Sanbaimeng 
if t t ( me t l iT). 
i ‘ t ma r iwowav, fF ilwa if CivVvi iviatior t mple- 
ment the rt ‘ ment. raliwa issé er and freight tatior ; 








tion for a new hignwav f{reignt station 
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Park will be rebuilt into separate parks. At the same time, five new parks 
: | q ° 


i 
will be developed at Jinsha, Guangchang, Xiti, Shipaotai, and Beijiao 


> . 


J 


i ; 
The Linyin Blvd at Xiti, the Dongfengwen greensward, and the Jinshan green 
. . S| 


1 be newly constructed. And green islands in the middle of streets 
| 


will be expanded and the small parks, Hongting, and the small open ground ir 


front of the municipal post and telecommunications building will be developed 
into roadside plots. 


CSO: 4006/664 
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A numan being is a producer and a consumer. Anyone who sees one instead of 

s of the picture is bound to arrive at one-sided conclusion on the 
population problem. Population growtn is vital to a country which is expansive 
in area but sparsely populated or where the rate of natural population increase 
is so low that there is not enough labor force to meet the requirement of 
society. Like many developing countries, China is plagued by excessive popula- 
tion growth. Overpopulation and excessive rate of population growth are 
incompatible with the development of the national economy. Consequently, strict 
family planning is a top-priority task, no matter whether you view it from the 
standpoint of the national economy, culture and education or from that of 
protecting the living and ecological environment. 


- a oa 
bDota side 


To practice family planning and encourage each married couple to limit them- 
selves to one child as required by the existing conditions is the only way 


for us to synchronize, step by step, China's total population and the increase 
radiction between 


. 


of the means of subsistence, to moderate, step by step, the contra 
rapic population growth and the betterment of the material and cultural well- 


being of the people, to moderate, step by step, the contradiction between the 
working age population and the employed population, and to moderate, step by step, 
the contradiction between rapid population growth and the construction of 
residential housing and the development of communication services. Only by 
moderating, mitigating and finally resolving these contradictions can our socialist 
modernization advance steadily and the economic benefits from the industrial and 
agricultural enterprises be applied effectively to expand socialist reproduction 
aid improve the material and cultural well-being of the people. 


practice family planning and encourage each married couple to limit themselves 


C ne chilc! is the only way for the state to develop even better the health, 

9 ° ' ° ° ? - "Of 
educational and cultural services, to upgrade the "population quality’ of China, 
ind to provide, step by step, more scientific (both natural and social sciences) 


; , , ; , : — 
and technical personnel to resolve the contradiction between population quality 
ang the requirements ot modernization. We must focus on population quality 

and do not allow excessive population increase to arrest its improvement. 
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ER JAPANESE INVESTMENT URGED 


70443 Taipei CNA in English 0240 GMT 7 Sep 83 





Taipei, 7 Sep (CNAj--Vice Economics Minister Wu Mei-tsun Tuesday 


r 


on Japanese industrialists to increase their investments in this 


te the call when he addressed a meeting between the group of promotion 
erchange under the 230-member Japanese purchasing mission, which 
red here Monday ‘or procurement of the Republic of China's products, 


(Hin . ~~ rT) - 
hinese counterpart. 


e economics minister said that the Republic of China is undergoing 


formation of industrial structure. This nation needs large quantities 
apital, extensive markets, advanced technologies and well-trained 


| 


nel, he indicated. 


ese have recently made remarkable achievements in the development of 
ed technologies and in techniques of enterprise management, Wu said. 


, ‘ lar c * 7 ; a re ae | | fc. et, - ECanrtitseate. 
rease Pi Japanese investments in Cnmis Nalsaon Wilidi iurtner sat ilitate 


japanese technology transfer, he stressed. The government of the Republic 


ina has given priority to the development of the computer-based 


mation industry and precision machinery manufacturing, the Economics 


rv official added. 


nomic activities in this nation have shown signs of recovery since 
pinning of this year, Wu noted, adding that the economic gorwth of 
ition is expected to surpass the originally targeted 5.5 percent and 


6 percent this year. This nation has created a good climate for 


ments, he icluded. 

ri-yang, director of the Industrial Development and Investment Center 
inder the onomics Ministry, reported at the meeting that Japan 
second largest foreign investor in this nation, just next to the 
tates. ver the past three decades, Wan said, Japanese investments 


nation have accumulated to U.S.5830 million, occupying 34 percent 


’ , ° 
> > | ‘ ‘ ‘ , 
total reign investment. 
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HONG KONG ECONOMIC TRENDS 


HKO9O0554 Hong Kong SOUTH CHINA MORNING POST in English 9 Sep 83 p 15 


.Text, A Chinese development company is investing in a number of projects in 
ng Kong in what it says is an attempt to help keep the territory "stable and 
TUspDel is.” 


1 Tianxun, the chairman and general manager of the China Overseas Building 
Vevelopment Co--a direct subsidiary of China's State Council--said yesterday 
that the company's policy would demonstrate to Hong Kong people that it was on 
an equal footing with other international development companies. 


He revealed that the company had more than 10 projects, worth about $/00 million, 
and that some of these projects would last at least two years. 


Le mpany would seek more projects as it had confidence in Hong Kong's future, 


* 


yoment mpany set up its office in Hong Kong in 1979. 
lt was awarded a tender yesterday for a 1. 3-hectare site in Tai Wai, Shatin, 
which will be developed as u home ownership housing project under the private 


ei : 
a4 . 


sector irticipation scneme 


Le agreement was [formdaily signed Detween the actlhr zg registrar-general, 
v yr , , r1Rr\eF ne ‘1 
¥® ¢ ‘ aueaaa f Murphy , and Mr Gu. 
nF 5 Gi 4osed that work Nad Startea on several major projects this month. 


wv T oe, We, @) L erh 4 ph} ¢ . . no . 2.0 m+) : 
metre iuen uN rarKk, woilcn aS costing oe million, 


Cc 
ind an international-standard godown in Shatin owned by the China Resources Co, 


- s wae 4 \ st 2) Miid Ihe 
oa + 7 , mmAAanNne , vet + SU 4 midrlian ia huil Is > rk , r ti , “Arn 4 Y of a 
" ae Waka c »>V~CisUs,iiz aVUUUL nd J mA dD AAUO LL Wai J AuUalik. “wv nr av iit wad g4@ 
. . C4 7 os " ~ ; . 
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projec Lys 


important 


but Mr Gu said 
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’ ' ; a r us TT r ? : 
WOuld Ve resold to tne BROVernment a ei i 


- , 


Tv 


Mpany 1S expecting to make a net profit of 959 to 910 million fr 


the financial benefit was not considered to b 


ct 1s due to be completed by the end of 1985. 
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HONG KONG ECONOMIC TRENDS 


XI DIXIN ON WEAKNESS OF HONG KONG DOLLAR 
HK150248 Hong Kong TA KUNG PAO in Chinese 15 Sep 83 p l 


(Report: "Xu Dixin Talks ABout the Hong Kong Dollar"] 

(Text) Xu Dixin, a leading Chinese economist, yesterday (14 September) 
talked about the weakness of the Hong Kong dollar. He pointed out that the 
Hong Kong Government should be responsible for taking measures to mitigate 
the recent fluctuation of the Hong Kong dollar and to stabilize the value of 
the currency. He hoped that the Hong Kong Government would pay attention to 
the issue of maintaining Hong Kong's prosperity. 


Xu Dixin said: According to the basic principle of economics, the government 
must be responsible to the people when it is issuing bank-notes. Whoever 
issues bank notes should be responsible for them. Therefore, the banks 

which are authorized to issue paper money must bear all responsibility for 
the strength of the currency. 


Xi Dixin, together with seven other economists and scholars who arrived in 
Hong Kong a few days ago, yesterday visited Hong Kong's Chinese General 
Chamber of Commerce and made the above statement at a seminar held by the 
commercial chamber. 


When talking about Hong Kong's future, Xu Dixin pointed out: After the mother- 
land regains sovereignty over Hong Kong, the existence of capitalist enter- 
prises will be affirmed rather than be denied. Although the socialist system 
and the capitalist system are contradictory, the policies of maintaining Hong 
Kong's position as a financial, trade and transport center in Asia, and main- 
taining foreign investments in Hong Kong so as to maintain Hong Kong's prosper- 
ity do not contradict the socialist system of the motherland. 


He pointed out: The Chinese Government is resolved to regain sovereignty over 
Hong Kong, and its policies of maintaining Hong Kong's stability and prosper- 
ity, guaranteeing the interests and undertakings of the 5 million residents 

in Hong Kong, and protecting the investors in Hong Kong are all very clear 

and definite. 











When describing Hong Kong's future, he quoted a well-known old Chinese saying: 
"When the mountains and streams come to an end and one thinks there is no 
path, the shady willows and bright blossoms bring him to yet another village. 
He indicated that China will make new contributions to the maintenance of Hong 


Kong's prosperity. 


When talking about the development of China's domestic economy, Xu Qixin 
said: At present, China's economy is developing rapidly and the change in 
agriculture is the most prominent. He said: Because of production develop- 
ment, the people's livelihood has become better and better. This is a demon- 
stration of the stability and unity in our country. 


Those also visiting the Chinese General Chamber of Commerce yesterday included 
Chinese economists and scholars: Huan Xiang, Qian Junrui, Wu Junyang, Zhang 
Pan, Gu Nianliang, Tan Hanhuai, and Jiang Hanzhang. Ye Feng, deputy director 
of the XINHUA News Agency Hong Kong branch also attended the meeting. 
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